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UNITED ACCUMULATIVE FUND LTD. 


TO THE SHAREHOLDERS 


October 27, 1972, Toronto, Ontario 


The end of the 15th fiscal year of your Fund was favourable with a 
further recovery from the bear markets of 1970. The net asset value per 
share rose from $4.81 to $5.54 or 15.2% during the year. Including 
dividends, the increase was 16.4%. We draw your attention to the 
graphs appearing later in this Report illustrating the performance of the 
Fund over the 15 years of its existence. 


During the course of the year, much attention has been directed 
towards redemptions and unfortunately there is some misunderstand- 
ing of the effect on the Fund. Whereas during the year the Fund paid 
out to shareholders approximately $54,000,000 in redemptions, it re- 
ceived $13,000,000 from sales and through appreciation in the invest- 
ments of the Fund there was a gain of $43,000,000. In addition, in 
January 1972 approximately $11,000,000 was transferred out of the 
Fund on behalf of shareholders into United Accumulative Retirement 
Fund which provides a continuing facility for those shareholders to fully 
preserve their income tax reduction through the use of a Registered 
Retirement Savings Plan. The foregoing transactions thus contributed 
to a small reduction in the total net assets of the Fund from 
$298,000,000 to $290,000,000. 


In the United States, after a period of digesting President Nixon’s 
wage-price freeze and the introduction of Phase II controls, stock prices 
resumed their upward movement well into 1972. However, the past six 
months has seen a Stalling of a sustained market rally despite strong 
economic fundamentals. During the year the Canadian stock market 
substantially outperformed the U.S. markets, primarily because of the 
controls placed on the U.S. economy. An anomaly of the market gains 
of the past year in the United States has been the performance of the 
glamour stocks to a level where a wide gap exists between the relative 
values of this small group of stocks and the market as a whole. If the 
performance of this group is excluded from the market averages, per- 
formance of the U.S. market has been very lacklustre. 


The economies of both the U.S. and Canada continue to perform well, 
although recent Canadian unemployment and price index figures have 
not been encouraging. Corporate profits in both countries have made 
sharp recoveries from their cyclical lows, as evidenced by a gain in 
Canada of over 40% in pre-tax profits between the fourth quarter of 
1970 and the second quarter of 1972. Profits for the first half of 1972 
rose by about 20%. The outlook for 1973 gains is for a further rise of 
some 20 to 25%, although a resurgence of inflation could influence 
economic performance during the year. 


A continued expansion of Canada’s Gross National Product is expect- 
ed, with an increase in real terms of about 7% in 1973, compared with 
an estimated 6% gain in 1972. The U.S. economy is fully living up to 
earlier projections for 1972 with its GNP estimated at $1,151,000,000 
and a further rise to $1,225,000,000 expected next year. Capital spending 
figures in the United States are encouraging, with a 10% gain this year 
and a further 15% gain projected in 1973. Consumer spending in 1972 
is up 8% and this performance should be repeated next year. After 
almost a year of flat inventory accumulation, business now appears to 
have begun to add to their stock of inventories, thus adding a further 
positive factor to our outlook. 


Our investment policy is positive and we have increased our exposure 
to the cyclical areas of the economy in order to take advantage of 
increases in capital spending. The resources and energy sector of the 
portfolio has also been increased to take advantage of the concerted 
search for new sources of oil and natural gas to serve North America. 
We continue to feel that these will prove to be a rewarding investment 
for your Fund in the future. We remain convinced that predictable, 
steady growth will continue to be the most sought-after investment 
characteristic and we are confident that your Fund is structured to take 
full advantage of projected market strength. 


Respectfully submitted, 


/ ae goes. a ael 


DONALD McINNES, 
Chairman of the Board. President. 


UNITED ACCUMULATIVE FUND LTD. 


THREE EXAMPLES OF PERFORMANCE RECORD 


CASH INVESTMENT $10,000 


A cash investment provides an immediate investment whereby the shareholder 
can purchase as many shares as he wishes at the prevailing offering price. Dividends 
can be reinvested automatically. Cash investments may be made in United Accumu- 
lative Fund Ltd. through an Open Share Account, with an initial investment of at 
least $500 and subsequent investments of at least $100 each whenever the 
investor desires. The chart at the top of the facing page records the history of a 
15-year cash investment of $10,000 in U.A.F. The results allow for deduction of a 
9% acquisition fee from the initial investment, deduction of management fees and 
other expenses of the Fund, and the reinvestment of all dividends without sales 
charge. The investment of $10,000 on Oct. 1, 1957, had a cash value on Sept. 30, 
1972 of $33,916. 


SAVINGS PLAN $80 A MONTH 


The middle chart at right records the history of a United Periodic Investment Plan, 
with an initial investment in United Accumulative Fund Ltd. of $160, and regular 
investments of $80 on the first of each month thereafter. These results allow for the 
deduction of acquisition fees at current rates, the deduction of management fees 
and other expenses of the Fund, and the reinvestment of all dividends without sales 
charge. The straight chart line shows the accumulation of the amounts invested; 
the top chart line shows the cash value of the Plan. In this example, the Plan was 
commenced Oct. 1, 1957; by Aug. 1, 1972, when the schedule of periodic invest- 
ments was completed, $14,400 had been invested and the Plan had a cash value 
of $23,244. The planholder left this amount invested in U.A.F., and two months 
later at Sept. 30, 1972, the cash value was $23,369. Under the Periodic Invest- 
ment Plan, a variety of investment programs are available to suit every income 
level, and regular monthly investments may be arranged on a 10- or 15-year basis. 


INCOME PROGRAM 
$50,000 INVESTMENT $4,000 YEARLY WITHDRAWALS 


Regular income — for retirement, for the education of children, or for other pur- 
poses — is conveniently provided by United's Variable Withdrawal Program, 
which also provides the opportunity for continuing growth of investment. A Variable 
Withdrawal Program may be arranged when the investor has an Open Share 
Account with a cash value of $5,000 or more. The chart at lower right shows the 
history of $50,000 invested Oct. 1, 1957, in United Accumulative Fund Ltd., in.a 
Variable Withdrawal Program from which the investor withdrew an annual amount 
of $4,000 a year ($333.33 per month) beginning in November, 1957. The results allow 
for deduction of the acquisition fee at current rates from the original investment, 
deduction of management fees and other expenses of the Fund, and the reinvestment 
of all dividends without sales charge. After 15 years, the original investment of 
$50,000 had a cash value — on Oct. 1, 1972 — of $66,954, and the investor had 
received, in withdrawals, $60,000. (However, it should be noted that, in such a 
program, withdrawals in excess of dividend income from the Fund and net capital 
appreciation, will result in encroachment on — or possible exhaustion of — the 
shareholder's original capital. ) 


While past performance is no guarantee of how well the Fund will do in the future, 
prospects for the North American economy in years ahead are very promising. 


CASH INVESTMENT $10,000 CASH VALUE 


(Oct. 1, 1957 - Sept. 30, 1972) < $33,916 


$10,000 


1958 59 460 


LATEST 
CASH VALUE 


$23,369 


AMOUNT 
INVESTED 


$14,400 


$100,000 


$ 90,000 


$50,000 INVESTMENT CASH VALUE 
$ 80,000 (AFTER 


$4,000 YEARLY INCOME WITHDRAWALS) 
$ 70,000 (Oct. 1, 1957 - Oct. 1, 1972) 


$ 60,000 
| TOTAL 
$ 50,000 — WITHDRAWALS 
$ 40,000 
$ 30,000 
$ 20,000 
$ 10,000 


0 
1958 59 


Number of 
shares or 
par value 


57,400 
100,000 
120,000 


150,000 
40,000 
150,000 


6,000 


10,000 
99,500 


30,000 
4,000 


100,000 
100,000 


120,000 


105,000 
100,000 
100,000 


UNITED ACCUMULATIVE FUND LTD. 


INVESTMENT PORTFOLIO 


Septetmber 30, 1972 


COMMON SHARES AND 
THEIR EQUIVALENT: 94.74% 


Air Transportation: 3.36% 


Boeing Company $1,297,715 
Delta Air Lines 4,730,537 
UAL Inc. 3,745,111 


9,773,363 


Automotive and Parts: 3.93% 


Chrysler Corp. 4,478,651 
Ford Motor 2,619,612 
Goodyear Tire & 

4,312,775 


Rubber 
11,411,038 


Banks: 4.01% 


Bank of British 
Columbia 

Bank of Montreal 

Bank of Nova 
Scotia 

Banque Canadienne 
Nationale 

Canadian Imperial 
Bank of 
Commerce 

Royal Bank 

Toronto-Dominion 
Bank 


138,000 
198,750 


3,756,125 
480,000 


110,500 
3,537,500 
3,450,000 

11,670,875 


Financial Services: 5.73% 


Canada Permanent 
Mortgage 2,580,000 
Household Finance 3,676,918 
Royal Trust 4,200,000 
USLIFE Corp. 6,192,703 


16,649,621 


Percent 
of net 
assets 


Number of 
shares or 
par value 


110,000 
94,600 
60,000 

100,000 


100,000 


100,000 
110,000 


101,000 
100,000 
190,000 

85,000 


80,000 
25,500 


Market 
Value 


Beverages: 4.65% 


Crush 
International 
Distillers Corp. — 

Seagrams 
Schlitz (Jos.) 
Brewing 
Walker (Hiram) — 
Gooderham & 
Worts 


$1,732,500 
3,523,850 
3,553,432 


4,700,000 
13,509,782 


Chemicals: 5.49% 


Allied Chemical 
Dart Industries 
Dow Chemical 
Monsanto Co. 


2,409,257 
3,658,487 
4,712,106 
5,185,160 


15,965,010 


Communications: 10.58% 


Capital Cities 
Broadcasting 
Gannett Company 

Knight 
Newspapers 
Standard 
Broadcasting 
TelePrompter 
Corp. 
Thomson 


5,701,219 
3,661,559 


5,622,581 
1,628,625 
3,649,271 
Newspapers 7,053,750 
Warner 
Communications 3,446,534 
30,763,539 


Consumer Products: 3.89% 

Colgate- 
Palmolive 

Eastman Kodak 


6,458,105 
3,440,268 


$1,000,000* Eastman Kodak 


International, 


Debenture, 
42%, 1988** 1,408,103 
11,306,476 


Percent Number of Percent 
Market of net shares or Market of net 
Value assets par value Value assets 


i Diversified Companies: 6.30% Miachinery: 2.46% 
100,000 Loews Corp. $4,521,656 1.56% 14,100 Allis-Chalmers $ 169,783 06% 
_ 150,000 Textron Inc. 4,718,250 1.62 14,100 Clark Equipment 755,362 .26 
- 208,000 Transamerica 104,790 Fluor Corp. 2,626,635 .90 
_ Corp. 3,731,349 1.28 100,000 International 
US. Industries 3,188,505 1.10 Harvester 3,587,836 1.24 
White Consolidated , 7,139,616 2 46 


Industries 2,140,414 14 
/ 18,300,174 6.30 


Merchandising: 3.27% 
50,400 Grant (W.T.) 


_ Drugs and Cosmetics: 1.68% Company 1.925 931 66 
100,000 American Hospital 176,000 Simpsons Ltd. 4,884,000 1.68 
_ Supply 4,877,982 1.68 100,000 Woodward Stores 

fh 2,700,000 93 


9,509,931 3.27 


_Electrical Equipment: 1.72% 
120,000 Westinghouse 


Electric 5,013,141 1.72 
Metals and Mining: 3.48% 
30,700 Cominco Ltd. 848,088 29 
150,000 _ ‘International 
Electronics: 6.29%, ee Police | Fee ac ee 

70,000 Hewlett-Packard 4,971,364 1.71 ee aes ielily 
50,000 Motorola Inc. 5,910,100 2.03 100,000 Noranda Mines 4,125,000 1.42 — 
100,000 Raytheon Co. 3,071,777 1.06 10,110,588 3.48 


_ 25,000 Texas Instruments 4,331,206 1.49 _ 
18,284,447 6.29 


Office Equipment and Supplies: 9.62°% 
25,000 Burroughs Corp. 5,443,189 1.87 


Hotels and Restaurants: 2.32° 18,000 _ International 
| 240,000 Commonwealth Business 
: Holiday Inns Machines 7,192,382 2.47 
2 of Canada 2,640,000 91 90,000 Moore Corp. 4,320,000 1.49 
65,000 Howard Johnson 1,693,164 58 225,000 Rank Organisation 
| 120,000 Scott's i 5,568,750 1.91 
7 Restaurants 2,400,000 .83 35,000 Xerox Corp. 5,453,019 1.88 


6,733,164 2.32 27,977,340 9.62 


Number of 
shares or 
par value 


130,000 
100,000 


80,000 


100,000 
54,575 


280,000 
100,000 


$2,500,000 


170,000 


120,000 


Oil and Gas: 6.86% 
$4,810,000 


Gulf Oil Canada 


Hudson's Bay Oil 


& Gas 
Imperial Oil 


4,500,000 
3,220,000 


Pacific Petroleums 4,587,500 


Shell Canada “A” 


2,810,613 


19,928,113 


Pipelines: 4.22° 
Alberta Gas 


Trunk Line “A” 


TransCanada 
PipeLines 

Westcoast 
Transmission, 
Debenture, 
Lif, 3991" 


4,445,000 
4,650,000 


3,175,000 


12,270,000 


Steel: 3.11% 


Dominion 
Foundries & 
Steel 

Steel Company 
of Canada 


4,760,000 
4,275,000 


9,035,000 


Trucking: 1.35% 


Consolidated 
Freightways 


2,211,680 


Roadway Express’ 1,700,290 


6.86 - 


Percent 
of net 
assets 


Number of. 
shares or 
par value 


Percent 
of net 
assets 


Market 
Value 


Miscellaneous: .42°% Cont'd. 
$1,000,000* Pennsylvania 
Engineering, 
111 Debenture, 
1.58 5127, 1994"* 
97 (a) $ 329,295 
33,333 PolyCom Systems 83,333 


1,235,864 — 


1.65% 
1.59 


Total common shares and 
their equivalent 
Short term commercial notes 


275,377,034 
9,458,901 


Total investment portfolio 


$284,835,935 


Summary: 
Investment portfolio as 
above 
Other assets (net) 


97.99% 
2.01 


100.00% © 


$284,835,935 
5 /91,515 
$290,627,450 


* US. Dollars 
** Convertible into common stock 


NOTES 


BASIS OF DETERMINING MARKET VALUE — Each — 
investment security is valued at the latest sale 
price thereof at September 29, 1972, reported by 
the principal securities exchange on which the issue | 
is traded or, if no sale is reported, the average > 


3,911,970 


Miscellaneous: .42°% 


$2,500,000* Pennsylvania 


Engineering, 
Debenture, 


52%, 1993** (a) 823,236 


of the latest bid and asked prices is used. Securi- 
ties which are traded over-the-counter are priced 
at the average of the latest bid and asked prices 
quoted by a major dealer in such securities. 


(a) Securities restricted as to sale — valued on a 
yield basis less a discount of 10%. 


See accompanying notes 


UNITED ACCUMULATIVE FUND LTD. (Incorporated under the laws of Canada) 


ASSETS AND LIABILITIES 


September 30 


1972 1971 
ASSETS: 
Investment portfolio at market value (average cost: 

1972 — $225,230,364; 1971 — $267,585,709) 

CINGEC? Ooi eee eh ie al en Re eee ee $284,835,935 $292,565,178 
Bankecettificates-of deposit ..6. 0 Aris. Le ee — 4,686,252 
OSS ia, we a Ge anc. Oe 3,909,359 14,727,745 
Accounts receivable: 

INVESTMENT SECUTITICS SOI ...oooicoceccecc ceeds escn eve cescecsens 6,404,338 2,890,370 

ECE SRS ONC ah gas tite esac ok 61,384 85,989 
Dividends and accrued interest receivable .............. 767,001 1,118,933 

295,978,017 316,074,467 
LIABILITIES: 
Accounts payable: 

Investment securities purchased ..........0.....00000..... 3,819,204 15,117,884 

ARES LECCOMNC) accce eer ap eed pape ccdlbince toes anew eased 1,054,779 1,804,931 

COINETE etal 2 deen. «ore See Ree ae a eo 200,527 312,517 
Income taxes payable (Note 1) ..........0.00000 276,057 442,723 

5 350,567 17,678,055 
Net assets applicable to 52,429,489 (1971-62,081,024) 
mutual fund shares outstanding equivalent to $5.54 
SIT GENO ET Yor 1 0 P| = cae $290,627,450 $298,396,412 


CAPITAL SHARES AND SURPLUS 


September 30 


1972 
CAPITAL SHARES (Note 3): 


Authorized — 
1,000 deferred shares of $1.00 par value each 
135,000,000 mutual fund shares of 
50¢ par value each 
(less shares redeemed and cancelled: 
1972 — 38,252,885; 1971 — 25,427,909) 
Outstanding — 
52,429,489 mutual fund shares (1971-62,081,024) $ 26,214,744 


1971 


$ 31,040,512 


220,604,830 
355,673 
21,415,928 


273,416,943 
24,979,469 
$298, 396,412 


SURPLUS: 
Pe CAIIESUT IO NI Saree et ee ele 8 ok oon cok oie cnentosncs Pde saree ondens 174,899,315 
UINGISEMDULCG “MEL AMCOMEC oe. hoosas wancne conte toca as) 161,940 
Accumulated realized gain on sale of investments |. 29,745,880 
231,021,879 
Unrealized appreciation of investments |... 59,605,571 
$290,627,450 
On behalf of the Board: JAMES B. PRENDERGAST, Director 


MARVIN T. BENSON, Director 


See accompanying notes 


UNITED ACCUMULATIVE FUND LTD. 


STATEMENT OF CHANGES IN NET ASSETS 


Net assets, beginning of year, represented by the 
following capital and surplus accounts: 


Mutual fund shares 


$ 31,040,512 


Paid-in “surplus 050.2 aors alee ee 220,604,830 
Undistributed netincome . 2. ee 355,673 
Accumulated realized gain on sale of investments 21,415,928 
Unrealized appreciation of investments .................. 24,979,469 
298,396,412 
Changes during the year: 
Income — 
Net. income: forthe vealicc.c207 ook eee 2,918,273 
Dividends paid0a) 3. onic) cen eee ee eee 3,112,006 
(193,733) 
Capital — 
Receipts and payments on account of share capital 
(Note 3): 
For shares: issued.)(D)..5 40ers 16,762,593 
For shares. redeemed. (6)s v.05 es ede 67,293,876 
(50,531,283) 
Realized gain on sale of investments (qd) .............. 8,329,952 
Increase in unrealized appreciation of investments 34,626,102 
(7:575/229) 
Net assets, end of year, represented by the 
following capital and surplus accounts: 
Mutual fund shares, .20 2a ee eee 26,214,744 
Paid-in “surplusi\.cc-2.. 4 oe ee 174,899,315 
Undistributed net. incomé...3%...-)- 3. 161,940 
Accumulated realized gain on sale of investments 29,745,880 
Unrealized appreciation of investments .................. 59,605,571 
$290,627,450 
(a) Dividends per share paid from investment income .............. fa Sn Om 
(b)eMutualefund shares issued... erence tk eee 3,173,441 
(c) Mutual fund sharesiredesmed mere..ca ect eee 12,824,976 


(d) Realized gain on sale of investments: 
Proceeds on sale of investments, 
exchange adjustments (e) 


Cost of investments sold — 


including foreign 


$149 648,817 


Investments, at cost, beginning of year ..............00... 267,585,709 
Investments purchased: 
Shares; ands Gebentures se)... eee 111,909,568 


Increase (decrease) in cost of short-term com- 
mercial notes held (e) (12,946,048) 
98,963,520 
366,549,229 
225,230,364 


141,318,865 


Less investments, aticost, end of yeah... 
Cost of investments sold (e) 


Realized gain on sale of investments, including foreign 
exchange adjustments 


$ 8,329,952 


(e) Excluding short-term commercial note redemptions during 
the year of 


$ 87,029,355 


See accompanying notes 


Year ended September 30 
1972 1971 


$ 32,414,182 
232,319,514 
280,655 
9,852,132 
1,608,169 


276,474,652 


5,116,951 
5,041,933 


75,018 


23,017,259 
36,105,613 
(13,088,354) 
11,563,796 
23,371,300 


21,846,742 


31,040,512 
220,604,830 
355,673 
21,415,928 
24,979,469 
$298,396 ,412 


8.0¢ 
4,930,634 
7,677,974 
$221,177,680 
190,116,669 
278,615,461 


8,467,463 
287,082,924 
477,199,593 
267,585,709 
209,613,884 


$ 11,563,796 


$ 66,468,016 


UNITED ACCUMULATIVE FUND LTD. 
STATEMENT OF INCOME AND EXPENSE 


Year ended September 30 
1972 


1971 
INCOME: 
EINTACHUST Re, ee ae ee te oe Lee $ 4,815,297 $ 6,875,726 
Intete Stare. nee ee. ftv ter  jandyces auger aes 1,344,795 3,109,070 


6,160,092 9,984,796 


EXPENSE (Note 4): 


IWISRIAGOI EOI TOC Saar ee cre ae ee eas oc vr obese 2,054,954 1,392,326 
Shareholder accounting fees .....0000........cccccccceeeccceeee 166,216 537,000 
Postdue ancients ek eee te tae acta: 28,162 108,000 
PUISTOGIANRICOSA eRe Re rein, Seri d Scr os 18,970 57,413 
EOE OIEAN OMAGH UN Red ee 6c mers os ory a eK ee a, eet 18,306 38,935 
Directors sfeese (Note oO) 4) 2 eee an. wes. 14,158 41,745 
OthergexpensSesay ae Ae Aeon ec ee ae 20,053 18,826 
2,320,819 2,194,245 

NGetAImcOMe Deore RAKES ie) sc eee. 3,839,273 7,190,551 
incomeataxess( NOteat) suis bins SA ar thas coco. 921,000 2,673,600 
NGG INCOMOTIONENO LY COles os, io Met ey es, $2,918 273009. 5,116,951 


STATEMENT OF PER-SHARE INCOME AND CAPITAL CHANGES 


(for a share outstanding throughout the year) for the ten years ended September 30, 1972 


INCOME CAPITAL 
Net asset Net realized Net asset 
Year value at Dividends and and unrealized value at 
ended beginning interest from Income Net Dividends gain (loss) end of 
Sept. 30 of year investments Expense Taxes Income Paid on investments year 
1963 $2.67 $ .085 $ .019 $ .001 $ .065 $ .065 $7 2:50 $3.17 
1964 WP .10 1022 .003 .075 075 97 4.14 
1965 4.14 aA .022 .005 .083 .083 43 4.57 
1966 4.57 lao .025 .007 .083 .083 (.48) 4.09 
1967 4.09 Ai hs be .028 .017 07 .O7 sy 5.60 
1968 5.60 115 .032 Zo .058 .058 Les 65 
1969 6.15 14 033 044 063 07 (1.003) 5.14 
1970 5.14 .186 03% .061 .092 .085 (.89) 4.26 
1971 4.26 .158 .035 .043 .08 .08 00 4.81 
1972 4.81 a2 .04 .02 .06 .06 oR 5.54 


Baers shown above have been adjusted to reflect the two-for-one stock split made January 23, 


See accompanying notes 


UNITED ACCUMULATIVE FUND LTD. 


NOTES TO FINANCIAL STATEMENTS 


September 30, 1972 


The Fund qualifies to be taxed as a ‘mutual fund corporation” under 
the income tax legislation in effect from January 1, 1972, and the 
taxes payable on investment income for the year have been com- 
puted on the required basis for such a corporation. The taxes pay- 
able by the Fund on the net taxable capital gains ($2,700,000) 
realized between January 1, 1972 and September 30, 1972 on the 
sale of portfolio securities are all currently refundable to the Fund 
under the terms of the legislation, and no net provision has been 
made in these financial statements, or is required, in respect thereto. 


Of the aggregate unrealized appreciation of investments at Septem- 
ber 30, 1972, approximately $29,000,000 would be subject to taxes 
as Capital gains in the Fund, if and when realized in the future. Such 
taxes would however, be refundable to the Fund if the capital gains 
are distributed directly to the shareholders of the Fund, or are deem- 
ed for tax purposes, on a formula basis, to have been distributed to 
shareholders who redeem their shares in each year. 


Foreign currency amounts included in the financial statements have 
been expressed in Canadian dollars on the following bases: 


(a) Market value of investment securities, other assets and liabili- 
ties — at the closing rate of exchange in each year. 


(b) Purchases and sales of investment securities, income and 
expenses — at the approximate rate of exchange prevailing on 
the respective dates of such transactions. 


The issue price of each mutual fund share of the Fund is an amount 
equal to the aggregate of the net asset value of each share out- 
standing at the date of issue (received by the Fund) and the distri- 
butor’s commission (retained by the distributor). During the year 
ended September 30, 1972, 3,173,441 shares were issued for cash 
aggregating $16,762,593 (exclusive of the distributor’s commission) 
of which $1,586,720, equivalent to the par value of the shares sold, 
was allocated to share capital and the balance, $15,175,873 to paid- 
in surplus. The mutual fund shares of the Fund are redeemable at 
the option of the holder at their net asset value. During the year, the 
Fund redeemed 12,824,976 shares for an aggregate amount of 
$67,293,876 of which $6,412,488, equivalent to the par value of the 


shares redeemed, was allocated to share capital and the balance, 
$60,881,388 to paid-in surplus. 


Management fees payable to United Funds Management Ltd. (UFM) 
have been computed on the basis of %2% per annum of average 
daily net assets until January 31, 1972, and thereafter on the basis 
of 1% per annum on the first $100,000,000 of daily net assets and 
%4% of net assets in excess thereof, less an aggregate amount for 
the year of $99,700 determined according to a formula based on the 
net income of Toronto Securities Company, a partnership of which 
UFM is the limited partner. 


For these fees UFM supervises, manages and directs the investment 
of the assets of the Fund, and recommends the securities to be 
purchased and sold. Under the agreement in effect to January 31, 
1972, UFM also paid for office space, equipment and other expenses 
incidental to the operation of the Fund’s office, including the salaries 
of officers and of sufficient personnel to maintain the financial 
records and to carry out security transactions on behalf of the Fund. 
Effective from February 1, 1972, UFM pays all expenses of the Fund 
incurred in the ordinary course of business relating to its organiza- 
tion, management and operation, with the exception of the com- 
missions and brokerage fees on the purchase and on the sale of 
securities in the portfolio and taxes of all kinds to which the Fund 
is or might be subject. 


The Fund had during the year 21 directors and 8 officers (of whom 
5 were also directors) including those who were elected or who 
retired during the year. With respect to the four month period to 
January 31, 1972 the directors of the Fund received remuneration 
from the Fund of $14,158 as directors. Subsequent to January 31, 
1972 directors’ fees were paid by UFM. As stated in note 4, the 
salaries of the 8 officers of the Fund were also paid by UFM. 


The investment securities are stated at market value at September 
30, 1972, to facilitate the computation of net asset value and net 
asset value per share on a market value basis at that date. In the 
accounts of the Fund, however, investment securities are stated at 
cost and not adjusted for fluctuations in market value. 


During the year, all of the assets of the wholly-owned subsidiary 
Funds, which Funds held certain portfolio investments, were trans- 
ferred to the Fund, and these Funds are being wound up. 


AUDITORS’ REPORT 


To the Sharenolders of United Accumulative Fund Ltd.: 


We have examined the following financial statements of United 
Accumulative Fund Ltd.: 


At September 30, 1972 — For the year ended 
Assets and liabilities September 30, 1972 — 
Capital shares and surplus Income and expense 
Investment portfolio Changes in net assets 


For the ten years ended September 30, 1972 — 
Per-share income and capital changes 


Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. Securities owned at 
September 30, 1972, were verified by confirmation received directly 
either from the custodian or from brokers in respect of securities 
purchased but not received. 


In our opinion, these financial statements present fairly the financial 
position and investment portfolio of the Fund as at September 30, 1972, 
the results of its operations and the changes in its net assets for the 
year then ended and the per-share income and capital changes for the 
ten years then ended in accordance with generally accepted accounting 
principles applied on a consistent basis throughout the periods indicated. 


Toronto, Canada CLARKSON, GORDON & CO. 
October 20, 1972 Chartered Accountants 


UNITED ACCUMULATIVE FUND LTD. 145 King St. West, Toronto 110, Ontario 


BOARD OF DIRECTORS 


DIRECTORS DONALD McINNES, Q.C. Chairman of the Board Halifax 
JAMES B. PRENDERGAST, President Toronto 
MARVIN T. BENSON, Vice-President Toronto 
ROBERT G. BENTALL Vancouver 
JACQUES de BILLY, Q.C. Quebec 
A. JEAN de GRANDPRE, Q.C. Montreal 
MAURICE DESY, Q.C. Montreal 
JULIUS JENSEN, III Boston 
HENRY E. LANGFORD, Q.C. Toronto 
SABINO MARINELLA Boston 
A. HOADLEY MITCHELL Edmonton 
GRAHAM M. MacLACHLAN Toronto 
ROBERT F. REID, Q.C. Toronto 
N. W. WALLACE | Boston 


OTHER OFFICERS WILFRID D. CURRIE, Vice-President 
WILLIAM R. MILLER, Vice-President — Finance and Treasurer 
STANLEY R. ANDERSON, Secretary 
JEROME J. H. LAPOINTE, Assistant Secretary 
F. GARTH COLLINS, Assistant Treasurer 
W. DONALD FORSEY, Assistant Treasurer 


Investment 
Manager UNITED FUNDS MANAGEMENT LTD. Toronto 
Legal Counsel THOMSON, ROGERS Toronto 
Auditors CLARKSON, GORDON & CO. Toronto 
Exclusive UNITED INVESTMENT SERVICES LTD. Toronto 
Distributors = UniTED INVESTMENT SERVICES (QUEBEC) LTD. Montreal 


Bankers and 
Custodian THE BANK OF NOVA SCOTIA Toronto 


Registrar and 
Transfer Agent UNITED INVESTMENT SERVICES LTD. Toronto 


Branch Registrar 
and Transfer Agent CANADA PERMANENT TRUST COMPANY Montreal, Halifax, 
Winnipeg, Calgary, Vancouver and Saskatoon 


If you receive an extra copy of this Report, would you please pass it on to 
someone you know who might be interested in this Fund. The cost of com- 
pletely preventing duplicate mailings to those with two or more accounts 
would far exceed the cost of printing and mailing extra copies. 


Printed in Canada 


